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ﬁolumblu—-‘!‘lle Adalr Flaen) Coprt

s decided to bulld a bridge over
.;Oany Oreek ot Knlfley. - Qitlgens of

thit section have collected $1O00 in

"“. onatlons nnd the Fiseal Court made

appropriation of $1,000. The hridge
1 be lncll.ed in Magisterial Distrlct
(1 5

Loulsyille—Kentucky's half. million
bierels of whisky will be honsed in
_,lu_.'_‘;lhun twenty warehouses, necord-
Ang. fo the federal coricentration pro-
| gram. David H. Blalr, commissionér
'ﬁ_ of Internp!l revenue, sald that the lst
 wbuld shortly be announced and that
the work of concentration will xoon
begin. .

_ Covingtop—Willlam Ernst, Ir, the
L-yoarnld grandson of Unlted States
nitor Richard P. Erast, of Ken-
"Wk, was Killed by an' sutomobile
in Ashéville, N, €., aecordiogto 8 mes-
sage recelved by Senatof Ernst. Wil
Uaw E. Ernst and. Mra, Ernst, parents
of the child, who reside in Clnclunatl,
Dbave been visiting In Asheville,

. Madisonyille—The body of Willlam
JA. Stinnett; 50, a millionaire limber-
“suan and bunker of Whitesburg, Letch-
er, County, Ky., was fonnd flogting In
Eurlington Lake by Marlon Locke, a
duck hunter. He had .been missing
from hls rooms In‘this elty. Coronet
“Ernest Watts, of Hopkins County,
wade un lnvestigation and returned n
verdict of death by sulclde.

Maysville—Chancellor Fowler, 22, of
Surdis, this county, with his uncle,
Jarvis Fowler, treed a mink In a rock
pile, upd while throwing the rocks
wflde the mink ran out. The elder
Fowler struck at the mink with a shot-
gun, which was discharged, the shot
#striking young Fowler in the right
leg, severing the large bone. The leg
will huve to be amputated.

Lexington—There will be no more
“rwo notch” pistols in Fayette Connty,
4f a rule of the Fayette Circult Court
announced by Clreult Judge R, C,
Btoll 14 carrled out, Thix rmle wns
that when @ plstol figures in any kind
of u xhooting uffalr that I8 brought
into court the weapon will not be re
turned to its owner even though he
may be acquitted of the charge ngainst
Hilm.

New Haven—The 8-year-old son of
Charles Skaggs, who lives with his
grandfother, Robert Skaggs, shot and
kilied the 4-months-old son of Dorls
Ford, An old rusty revolver was in a
table druwer and had not been used
for many months, The boy, In play-
ing with the pistol discharged It, and
the ball went thra the baby's head,
Both chlldren are grandchildren of
Roburt Bkagge

Lexington—The dalry eattls Judging
toeim that represented the College of
Agriculture In the stodents' Judging
contest held in connection with the
Natlongl Daley Show at St. Paul, fin.
fuhed tenth In competition with nine-
teen other teams from agricultural
«<olleges over the country, according
to word recelved from Prof. J, J,
Hopper, head of the college dalry de-
partment and coach of the teuwm.

Whiteshurg—"Uncle" Adara Woot-
son, now poast 83, nnd one of the aged
men of the Cutshin section of Leslle
County, has Just visited relatives In
Hazard for the first time In many
yours, In Huzard “Uncle Ad" saw his
first automobile and reluctuntly took
a ride In the horseless carringe, After
his experlence “Uncle Ad" admitie)
that he would llke to own one of the
autos had they good roads In his
county.

Loulsville—TLoulsville clty honds are
recognized by the Sinking Fund Com-
misslon as glit edge securlty and
among the hest Investments that cm
be had. Members of the commission
at 4 meeting voted to buy 200,000
worth of these bonds as an Investment,
The commission at the same Lme voted
to retlre $6000 worth of bondsg and
these were ordered destroyed.  Clty
bonds pny 4% per cent Interest nnd
are free from taxes,

Glasgow—Ag o resplt of the all-
dny singlng held here recently, n eoun-
ty musieal organization has been forms,
ed, which will have for lta pirpose
the culture of the volee. The organi
gution Will hold two conventlons eich
year nt which time the poople who
€lng, or ke musie, will gather for an
all-day singlng. Prof. L. K, Bertram,
of Lucas, this county, has been se-
lected as president, und Prof. Archile
Hume, near Glasgow, secretary. The
first convention will probably be held
here In the early spring and the next
meating at some other polat o the
county In the full.

Nigholasville—Word was recelved
here that Carter Stolts, 256, son of Jess
Stolts, dled st the Hueard Hospitad,
apfor both legs had been cut off by
an eclectrle deill at the mines near
Binckoy. The body was brought here.

Beaton—Slightly more than 78 per
cent of the tobacco crop of Murshal
Qounty hns been pledged to the Dark
Tobueco Growers' Associntion, necords
Ang to Boone HIlL county chafemnn,
Flgutes slow 0 total of 7708 acres

edged for the anssoclation, while

(3 ‘weres are outside the ussoclution,

Frankfort-——Approximatmy 200 dog
owners of Mublenberg County, who
‘falled to llicenge thelr dogs, were pnrs
doned by Govermnor Morrow, provided
they Immedintely comply with the law
providing for the registration and
Heanalng of dogs,

Prankfort—Prof, W, G. Burrells, of
Deren College, has written to Dr, Wil-
Ham R, Jillson, state geologlst, for
elght coples of his publieation, “0Oll
and Gas Resources of Kentucky,”
which he will use as text books in
ecomomle geology.

Parls—A Jury In County Judge
Gaorge DBatterson's court nssessed a
fine of £100 and a Jall sentence of
thirty days aghinst Robert Link, gro-
cer, of Purls, on & charge of having
moonthine Hauor In his possession for
the purpose of sale. Link is o former
member of the Parls Board of Control.

Owsensboro—Robert Melhiser, proml-
nent farmer of Dgviess County, died
from the effect of Injuries recelved
when nis farm wagon, loaded with
conl, pasged over hig body, crushing
his chest and stomach. Melhiser
stepped on  the (oubletree of his
wigon from the sent, his foot slipped
nnd he fell under the wheels,

Hopkingvillee—Ben and Willle Mn-
son, arrested on a charge of perjury,
It being alleged that they swore false-
Iy a8 to the age of Misg Verp May

«nre o lleense for her to marty Willie
Mason, walved examination here. Bond
was fixed at 82,000 each. It 1s alleged
thut the men swore the glrl was 19,
when In nmlity she 1s only 14,

Owenshnm——!nrormutlnn wiag recely-
ed here that Col. Peter Manton, fore
merly of Henderson, and father-Inlaw
of C. Blake Jacobs, distriet mannger
of the Cumberland Telephone Coms
pany at Loulsyllle, was shot aud dan-
gerously wounded ut Kansas City, Mo,,
and Is now conflned In a hospital there,
Colonel Manlon was a private detee-
tive In a hotel

Frankfort—The State Board of
Charltles and Corrections econtracted
with the Kentucky Whip and Collar
Company for the employment of 150
prisoners of the Eddyville peniten-
tlary at $1 a day pius heat and lght,
The tompany had a contract with the
board for the employment of 100 men
nt BO cents a dny, which would have
explred In 1924 had the new contract
not been made.

Lexington—Spence Carrlek,. Fayette
County nttorney, filad sult In Cleeult
Court asking a declslon ns to whether
there 18 a vagraney law In Kentucky
at this time, This appeal wns the out-
growth of the actlon of Maglstrate
Charles P, Dodd who recently relegsed
foman charged with vagraney when
eounsel for the defendant convineed
the magistrate that there wag no law
sagninst vagrancy In the state,

Frankfort—Forest Mnsters, who ling
served nineteen months of a fiveyear
penitentinry  sentence lmposed upon
him by the Madlgon Cireult Court for
saduction, was purdoned by Governor
Morrow bocpuse “of serfous doubt
na to the gullt of the prisoner” His
pardon was recommended by hundreds
of cltizenz of Madison County, more
than 300 of whom sare women, Masters
was recelveqd ot the reformatory March
8, 1021, and has been a model prisaner,

Dinville—While flshing In King
MUl dum five miles from here Elbert
Lane caught Wis spinner upon u basket
and brought it to shore. He found
thant the basket contained o small
buby, possibly less thun slx months
old. 'The Infant wax wrapped In a
blunket, ond had been in the water
ong enough to disintegrate, ns the
body fell apart when brought out,
Coroner Rice was summoned and held
nn Inquest, The verdiet was that the
hody wus put In the basket and sunk
in the river.

Frankfort—3Mrs, Allce Davls, rounty
school superintendent of Rockenstle
County, scored a victory In the Court
of Appeals when the highest court-of
the stute dismlssed the apped] of the
commonwenlth fram the judgment of
the Rockeastle Cirenit Court, which
acquitted Mrd, Davig of the churge
of unlnwfully and fravdulently paying
out school funds not nuthorized by
lnw, The court nlso affitmed the Judg:
ment of the Rockeastle Clrcult Court
which found Mrs, Davis not gullty of
the charge of forgery In connection
with school funds,

Danville—A link of highwuys ap-
proximately sixty-three miles long,
connecting the North and the South,
muy be completed within o yeur be-
tween here and Chattapnoogn, Tonn,
The highway now runs from Cineln-
nntl te Dunville, tn Boyle County,
where the good roud section stops
The Boyle County end 1s sald o be in
fulr shape, but the Lincoln County
portion |8 declared to be rough, A
movement Is on foot for Boyle and
Lincoln conntles (o bulld & highway
under state ald, and thus complele o
hardssurfuced rond from Danville to
Uhattanoogn.

Frankfort—Miss Loulse Hunley, of
Marlon, Va, a native of Lonisvill,
has been appoloted cleek In the office
of Buperintendent of Publle Instrue-
tlon George Colvis.

Loulsville—Mrg, Surnh Goldateln, 88,
018 South Preston street, fell Into the
Ohlo rlver from the docks of the
Loulgville Ferry Company at the foot
of Fourth street when she suffered a
fainting spell, Shoe was rescued by
Fred SBummmers, 4 tledet-seller ot the
ferry dock, angd covived by membors of

the United Stutes Coast Guard stutlon.
¥ 4
t i

Shaw, of Tennessee, In order to pro-/

HO\W THE SYSTEM
DOES FOR BANKS
WHAT THE BANKS
DO FOR CUSTOMERS

I ——

4

HE passing by the United States
gennte the other day of a joint
resolution (8. J. Res. 238) author-
izing the Federal Reserve bank of
St, Louls to erect a bullding to
cost $400,000 for its bronch bank
at Little Rock, Ark,, brought out
In debate the fact that the Arkan-
sus bank had lonned $388,000.-
000 In the yeurs 1019-21 und hnd
made net profita of $1,011,000,
These federnl reserve banks are
golng up all over the country—i
fact which shows the magnitude nnd lmportance
of the system, In response to n publie demand for
Information nbout the Federnl Reserve Banking
system snd Its operations the following official
statement 18 presented:

A federal reserve bank does for banks almost
exnctly what bunks do for thelr customers, It
recelves money on deposit from such banks as
have become members of the Federal Reserve
system. snd lends to them, All national banks
are members of the Federnl Reserve system, and
many Btate banks and trust companles have
become members also, Every member bank 18
obliged by law to keep with It federal reserve
bank an amount of money which bears a certain
proportion to the deposits it hos recelved from
its customers, This s ealled a “reserve,” amd a8
the federnl reserve banks keep the reserves of
thelr members they are called “reserve” banks.
At times, member banks borrow from their federnl
reserve bank just as individuals borrow from thelr
own bank. Individuals cannot deposit money
with n federal reserve bank, or borrow from It;
thelr relation with it 18 through the member
banks,

Refore the Federal Reserve system was [n oper-
ftfon, ench Individunl bank stood virtually slome
This was safe enough ns long as things went well
In the business world, but even then the machinery
of banking was so cumbersome that It often
worked badly.

In order to meet the requirements of lnw and
to pay depositors, nll bunks used to keep large
umounts of gold and eurrency on hand and most
of them nlso kept money on deposit with other
banks In the larger citles, When all went well,
the money on deposit with the city banks ecould
be withdrawn In currency whenever It was
winted, But when, as sometimes huppened, busi-
ness or banking conditions were disturbed and
susplclon was In the alr, the banks were anxious
to inerease the amount of cash on hand lest an
unusunl number of depositors might want to with-
deaw tholr money. And It was at those times that
the clty banks were least ablé to furnlsh cush,
For the available supply of currency was ilmited,
and thers wis no quick way of Increasing It.

The hmited supply of currency led to the panle
of 1907, For, moved by npprehension, alinost every
one of the twenty-four thonsand banks songht, for
Its own protection, to withdraw such currency ns
It conld from other banks and pay out as little ns
possible to Its depositors. Though emergency
measures were finally taken, they were too lute
to prevent the coming of trouble, and the existing
banking machinery fell aport Into thousunds of
sepnggte unlts.

Each bank had to trust largely to Its own cash
resources, beecause, however willlng, the other
banks felt they could not glve up much of thelr
cash, for by dolng so they might lmpalr thelr abllk
ity to mest the posslble needs of thelr own cus-
tomers. ®ach bank, In seeking (o protect itself,
necessurfly wenkened the entire banking strue-
ture. The defenses were weakest when the
danger was greatest,

The result was that every few years p money
panle ocvurred, bringing disaster and depression.
These money panics from which the United Stures
suffered, and which the organizatlon of the Fot-
eral MeAerve gystem now provents, were, of course,
quite different from the commercial crises from
which every country occaslonnlly suffers,

Under the Federal Reserve system there 1s a
qulek, certaln, automatic way by which the banks
that are members of the system help one another,
In goed times and bad. This Is lmportant to every
business mnn, every farmer, every working man,
every citizen, It s the result of organization—the
kind of organlzation that mokes @ system of
rescrvolrs In a community better than muny sep-
arure wells,

It 18 appropriate to think of the Federnl Regerve
gystom o8 exactly that—n system of reservolrs.
Theee are twelve of these reservolrs, the federnl
reserve banks of Boston, New York, Phlladelphin,
Cleveland, Riehmond, Atlnnta, Chiengo, St Louls,
Minneapolls, Kansas Clity, Dallus and Sau Fran-
olsco—oneh serving the needs of the member
banks In {ts own federal reserve distriet. In each
of these reseevoles credit s stored up, and from It,
ng the need arlges, credit Is suppiled to the mems
ber banks and through them to thelr customers,
ineluding not only business men nnd farmers, but
other bunks g8 well, The process (8 much lke the
storing up of water In n clty reservolr, from which
It 15 supplied to houses und thely occupints,

It mny be thought strange that such u thing ns
eredit, which in this sense s the power to make
louns, cun e stored up. But the fuct I8, n great
deal of It s gtored up In the federnl reserve reser
yvolrs, For, s8 we have seen, the member banks
doposit In the Federal Reserve binks most of the
gold they formerly kept in thelr own vaults and
gonig of the money they used to keep on depostt
with other banks, And It 18 the gold which fed-
eral peserve banks require In this and other ways
that glves them the wblllty to make loans and
[ssne currency.

The proviglons of the Inw are such that the
fedoral reserve banks can moke louns to an
amount between two and three times ns much ns

the gold they bave, So, having a suppdy of gold

In storage, they have o lending power In storage
algn. As this lending power I8 used, the level in
the resepvolrs falls, In 1020 the reservolrs ran
very low, hecause the farmers and business men

smade ynusually heavy demands upon: them at a

time when they had already been deawn down by
the war necds of the government.

The sppply of swater In 4 regervolr becomes
useful when It 18 distributed thirough the water-
mains, The supply of credit In o federal reserve
regervolr becomes useful when It s distributed
through the member hanks. But just as it s the
Individual and not the reservolr that draws the
water, so It (8 the business man or the farmer
who takes the first step which may result In
drawing upon the regervolr of credit,

For example:

A procer In Austin, Texas, wishes to buy fifty
burrels of flour. He has not enough money In the
bank with which to pay for it 8o he asks his local
Austin bank for n loan, This I8 the first step just
refarred to.

The Austin bank, satisfied with the grocers
eredit, makes him a ninety-day loan on hig note,
The grocer bhuys the flour, and proceeds to sell
it barrel by barrel to his customers. As his cus-
tomners pay their bllls, the grocer accumulates
money with which he pays off his note.

In ordinary times and in slack seasons, & bank's
own resourcas are sufficlent for It customers'
needs. But perhaps the Austin bank, which s a
momber of the Federal Reserve system, Is asked
to make the lonn to the grocer at a time when
many people are asking for loans to curry on thelr
buginess, Or perhaps its deposltors for one renson
or another are having to draw down thelr
deposlts. T the Austin bunk Is to continue to lend
money and poay 1ts depositors, Ic In turn will have
to borrow.

Before the Federal Regerve system wns in oper-
atlon, the Austin bank would have had to nsk for
n loan from some larger bank with which It had
an account. Ordinarily the loan could be obtalned.
But If money happened to be scarce the lurger
bunk might be compelled to refuse to lend, be-
cause its own resources were running below what
it might need to meet all the demands of Its cus-
tomers,

Now, however, as a member of the Federnl
Resarve system, the Austin bank I8 In a qulte
different position. It hns 4 bank of its own, the
Federnl Reserve bank of Dallus, to which It goes
ns a matter of right given It by law, It sends to
fue Federal Reserve bank of Dallns the grocer's
note and other notes upon which It has already
made lonns, With these as securlty, the Austin
bank asks the federnl reserve bank for o loan,

This Is the second step in drawing upon the
reservolr of credit, and follows the first step which
the Individual took when he borrowed from his
bank. Both steps must be taken before the federal
reserve bank lends a dollar.

The Dallus Federal Reserve bank examines the
notes to see whether they are sound and nceept-
uble, and of the kind the law permits It to lend
upon. Belng satisfied, it makes the loan to the
Austin member bank. This 18 called “rediscount-
ing": nnd the rate of Interest the federal reserve
bank charges ls called the “discount rute This
18 0 published mte, applying uniformiy to ull mem-
ber banks in Ita distriet, and I8 often quite differ
ent from the rate the member bapk chirges its
own customers. The rate a member bank chnrges
Its customers 18 detertnined, sm‘]wt to state law,
largely by loeal business conditions and leeal
banking custom.

Later, when the grocer's note falls doe, the
federnl reserve bunk sends It back to the Austin
member bank and recelves payment for (¢, The
Austin bank In turn recelves payment from the
grocer nnd gives him back his note, Thus the
circle s completed. Meanwhlle, the grocer lhas
been nble to carry on his business,

The simple teansaction of the Austin grocer la
typieal of the vast muss of loans which enter Into
the operations of the Federal Reserve system,
Suppose, for Instance, that Instead of the grocer,
the borrower s n dry goods merchant in Butte, n
hardwara dealer In Chicago, a steel maker In
Birmingham, & lumberman In Seattle, or an
exporter In New York—ench u responsible busi-
ness man (n good Anancial standing loenily,

Suppose, agaln, tAar the borrower I8 anyone
who ownsa a Unlted States government bond or
note, und puts It up at his bank as securlty for n
loan. Such borrowings from member banks,
whether lurge or small, can be borrowed upon by
the member banks at thelr federsl reserve banka
If they are within ninety days of falling due, It
was logns of this sort, rediscounted at the federnl
reserve banks, that enabled milllons of people
throughout the United States to subseribe to the
Liberty and Victory loans.

Just such reasons s prompted the Austin
member bank to borrow from lts federnl reserve
bank, sometimes cause a federul reserve bank
to borrow. Borrowings by many member banks,
representing loans that they have direndy made
to thelr customers, sometimes deaw  down the
peservolr to such a point that It must be replen.
fshied If the federal reserve bank 18 to contloue
to lend,

Thiz country ls so vast thar one section of It
{8 apt 10 bhave credit to spare when another see
tlon meeds eredit, All that Is necessury Is n quick
and eisy means for bringing them together, The

o Fodernl.Reserve system furnishes the means and

hos often used (. A {ederal peserve bank renews
Its power to lend by borrowing from another feds
eriill reserve bank In g disteler where the demand
for credit 18 smaller, Tt pata up a8 securlty the
notes upon which it has lent to its member banks,
In other words, one of the twelve reservolrs In
the country-wide system pipes In some of the sor.
plua eredit from one or more of the other resees
voirs and Bo redews (ts power to lend,

This 15 the Kind of benefieinl co-operation be-
tween agricultural and “ndustrig]l distelets that
netually took place In the difficult years of 1020
and 1021, At times, when agriculturnl districts
such a® Richmond, Atlpnta, 8§, Louls, Minge-
apolls, Knunsag Oty or Dallns, having recelvd
large amounts of money in payment for tholr
cropg, had surplus credit, they lent it to Indus.
trinl districts which were In noed of it At other
tiyes, when the situatlon ehanged and Industrinl
distrlets such as Cleveland, Boston, New York or
Pulladelphle, having recelved puyment for goods,

ol surpios credit, they lent 1t to agricultural
distriets,

Very closely eonnected with the power of the
fodernl reserve hanks to lend s thelr power to
lsgue currency—foderal roserve notes, The power
to lend, taken by liself, woull be of far less value
If the power to igste currency did not go with
It, < Tust 08 the customer who mokes a loan at lis
bank may need to draw out part or all of it in
currency, so o member bhunk In making n loan at a
fuderal regerve bank may’ need to deaw out part
or all of it In currency. The power to issue cur-
rency Insureq to evervone who hns o deposit In a
solvent bank the abllity to draw It out In cur-
reacy. That explaing why this country never
agnin nesd have a money paole such ns that of
1007; explaing, indeed, why there wns no sug-
gestion of 1 money panie In the diffienlt months
of 1020,

Look ar a flvesdolinr bill bearing the portealt
of Lineoln. On its fuce It says that It I8 an
ohligution of the Unlted States; on its back thnt
it I8 redeemable In gold at the tréasury In Wash-
Ington. Federal reserve notes are nlso redeemed
In gold at any federnl reserve bank,

Each federn]l rederve bhank 1s required by lnw
to sot aside securlty, dolinr for dollar, agalnst
the notes It jssues. The gecurity may be elther
gold, or horrowers' paper very shortly to be pald,
representing etther loans for the production or dis.
tribution of goods and farm products, or loans to
holders of the United States government securi-
tles, The gold which the Inw requires a federnl
regerve bunk to maintaln a8 g reserve against s
notés must nlwnys be nt least forty per cent of
the amount of Its notes In elreulntion,

These notes get Into circulation and piss ont
of clrculation in much the same way a8 money ls
drawn out of & bunk and returned to It

When s man needs currency he deaws n check
on his bank and cashes it, If he has not enough
money [n the bank to meet the check, he may
have to make a lonn, In just the game way, when
n member bank needs currency, It draws and
cushes a check on Itg federal reserve bank, Per-
haps the mewmber bank had to borrow at the fed-
ernl reserve bank for this very purpose. That Is
how the total amount of currency In clreulation
Incréases,

On the other hand, when a man has more cur-
rency than he needs he deposits It at his bank
and perhaps pays off a loan with it. Just so does
n member bunk at the federnl reserve bank. That
Is Mow the totn]l pmonnt of curreney in clreuln-
tion decreases. As federal reserve notes for which
thers 18 no demand aecamulate (na federal reserve
bank, they are elther destroyed or put awny In
Its vaults untll some need calls them out sgain

Whether the volume of federal reserve notes (n
circulagon Increnses or decreases depends not
upon the Initlatlve of the federal reserve bunks
but upon the needs of the member banks, Thelr
needs, In turn, are decided by the needs of thelr
customers, As In drawing water from a reservolr,
it I8 the Individunl who tnkes the first step.

The plan of orguanization which the law iays
down for the Federnl Reserve system does two
things, It provides a nation-wlde system so kait
together that natlon-wlde resources may work us
& unit in a oational emergency, or be wobllized to
meet o locnl emergency too severe for local re
sources to cope with, It also preserves the right
of local self-government In bunking, These are
prineiples with whieh Americans nre famillar In
the working of the federal and stite governments
under the Constitution.

The country 18 divided into twelve districts,
onch with a federnl reserve bunk. In many dis
tricts the federil reserve bunks have one or more
branches for the better service of the member
sanks. BEach federnl reserve bank has lis own
stockholders, directors, oficers and clerkg like
other hanking Institutlons, The stockholders nre
the member banks. Its nine directors sre resl-
denta of the distrlet, some from the cltles and
some from the country. Three ure appointed by
the federal reserve hourd In Wushington, and the
other slx nre elected by the momber banks, each
having one vote, In voting, the banks are divided
Into. three groups, each of which wects two Ak
rectors. These groups are composed, respectively,
of the smillest banks, the middiesized banks, and
the lurgest bunks. Only three of the directors can
be, officers or direcrors of other banks. At leust
three, and usunlly a majority, are representative
of lndustry, commerce nnd agriculture, For thege
nre the Interests which, through the member
banks, the system I8 Intended particularly to
serve and protect,

These men are responsible for the management
and control of the federnl reserve bank, They
elect Its ofleers, determine the policles under
which It operates, and estublish, sublect to upe
proval by the federnl reserve honrd, the eate of
discount It charges. Al profits, after setting
nsglde the surplus provided In the lnw and after
paying the wember bunks six per cent dividends
on thelr stock, o to the Unlted States treasury
and nre used to reduce the natlonal debt,

The coordinating body 18 the federal roserve
board In Washington, which Is made up of seven
members—five who nre appolntéd by the Presi-
dint and devote thele entire time to the work,
togother with the seerotary of the trensury and
the comprroller of the cucrency,

The federal resorve board. however, I8 not ag
operating body, Exeept for Its power o require
one federal reserve bank o lend to another
foderal reserve bank, Its  powers nre  almost
entlrely sapervisory, But the board does not pass
upon the Individunl lonns which n foderal reseryve
bank mukes to a member bank, The board itself,
of course, cannot lend money becuuse It has none
to lend,

In thelr right’ to borrow ot 4 federil resorve
bank all member banks, lirge of small, ure equal.
The law says that n fedeenl roserve bynk shall
mike each member bunk such louns as moy be
safoly and reasonably wade,

The Federnl Reserve  system  provides  the
entire country with a currency responsive to Its
varying nepils, and thus removes the dunger of a
money panic, Moreover, It provides the entlee
country wiith o greet reservolr of eredit from
which farm and range, forest and mine, fuctory
and store, may recelve assistancg In pro Ineing
und marketing all the Innumerable goods and
wires which go to make up Amer'yan oewmineres,
Industey and agriculture,

= | BREWERS ARE GIVEN
PRISON SENTENGE'

FOLLOWING CONWCTION ON CON«
SPIRACY CHARGES IN FEDERAL {
COURT AT CINCINNATI, OHIO |

Terms In Atlanta For Hilsinger An
Keck, While Herrman Is Ordered to
Jall at Dayton, O.—Stiff Fines Arel
Imposed By Judge Peck.
Cinelnnutl, O.—Verdicts of gullty
hoth ehurges were reéturned by a4 jury
In Unitm] States District Court agninsg
Michael Hilsinger, récelver, and Mich-|
nel Keck and Joseph Herrman, offlf
olyls of the Schaller Brewlng (‘-nm-i
pany, 152280 Maln street,

The three officiuls were indioted ﬂn{_
ehprges of hiving mynufactured, pog-|
segstd, trangported and sold heer cons,
tnining aleobhol in exvess of one-half)
of 1 per cent by volume, nnd Uﬂ
having maintained on the prémlses o
the bhrewing company a “commons nul-
sunee” The Jury reported s verdie
three hours and five minutes after bej
ginning lta deliberationa,

Immeadiately followlng the verdiot n({‘
the Jury, Federal Judge John W, Peck)
summoned the three defendants hefore|
him for sentence. Hecelver Hilsinger,
wis the firse, ‘

“The sentence of the Court,” sald|
Judge Peck, nddressing Hilsloger, “is
that you be eonfined In the Federal
Penitentiury at Atlants, Ga, for a
period of one year and slx months and
that you puy n fing of 85000 in th
conspiracy case. In the other case they
sentence of the Court 18 thiat you pay)
A fine of 81,000, and after youn have
served your sentence In the first case
you are to be commliited to Montgome|
ery County Jall at Dayton until this
fine 1s pald’

Upon Keck the Court pronounced a
sentence of one year and one day In!
Atlanta prison In the firet ease and o
fine of §00 and costs in the second,
with eommitment to Montgomery Coun-
ty Jall at Dayton until the fine and!
costs are pald

Herrman was sentenced to serve ulx;
months In Montgomery County Jall at!
Dayton and fined £1,000 and costs in|
the first cuse und $500 and costs In they
second, and was orderad commifted
untll both fines and costs are pald,

Judge Peck, following his order overs
ruMag motlons presented by Attorneysi
Edwurd M. Hurlay and Allen . Roude=
bush for a new telal, granted a stay
of executlon of the sentences pro-
pounced upon the three defendanta and!
granted them until noon today to ar-
range for bonda for thelr release pands
Ing applications for appenl to United!
States Cirenlt Court of Appesls. They
were permitted to go on thelr present
bonds untll then,

SING ON, OH BUDDIES!

With Days of Veteran Numbered He
Gives Party And Asks Friends
To Be Merry

New York—With the bellef that he
had not many more days on eurth,
Percy Evans, 30 senrs old, East Ops
unge, pluyed host at his farewell din-
ner, Rising from the sick bed 1o
which he has been confined the Inst
four months with tuberculosls, resale-
ing from being ghssed when he was
oversens [n the Worlid War, he rode I
A taxieab to the Washington leem
Clubh house and, propped amo
lows, preslded over the affalr,
attended by 25 friends,

“Sing all you want, boys; make o
the nolse you want, fight If you want,
hut please do not wreek the place”
lie told them. “1 won't be with ynu{
mueh longer, I lave urrgnged o
Lttle dinner to show my regard for yo
my boyhood companlons and many
friends of later life,  Fellows, I haves
oply m few thoughts to give you, One
I8 the feeling of n follow on his lll.wk!
when a friend visits him,”

“I have been that way. 1t Ia surely!
n wonderful thing. I know that the)
chureh bell down the stredt will soon.
toll for me, 1 have alwuys cherighed
the associatlon of my friends and Il
wanted in this way to attest my re-
gurd for them."

I

Rejected Sultor Blamed- i
Chlcago—Mrs. C, E. Miller, wha
was awakened o find on lee plek bo
tween her shoulder blades, told pollos
thut she belleves o dentlst, and saldl
to be a rejected sultor of Mrs, Millor,
might have been responsible for her-
experience.  In addition to the slighd
wound Inflicted Mrs. Miller told polles
Jewelry valued ut 81,200 wis missing,
Mres, Miller sald she met the dentls
In thp West a fow years ago, She
sald he possesses 0 power thnt ens
ablsd bim to learn hoy most inthoate
plans und thoughta,

[
Surgeons Name President |

Boston—D¢, Albert J, Ochsner, of
Chicagn, wos elected President of the
Amerlegn College of Surgeons,  Dr,
Franklin H. Martin, of Chlcago, wuy
chiwsen ps Director Generul,

{

Morse's Plan Denled

Alexandria, Vas~Attempts by couns
sl to have the Government withdraw
all charges of consplracy and. fraud
ageinse Charles W, Morse, New York

shipbhullder, and his  varlows  coms
panies  In the case now [ progress
here fulled, when Judge Waddill, Ing

the Federal Court for ihe Kistorn Vi
ginln Dlsteied, refased to entestaln the
motlon, The Court upheld attorneys
for the compunies in thele contention
that it would be unfalr to thely tlll'nl*
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